
 

IN THE UNITED STATES DISTRICT COURT 

FOR THE DISTRICT OF DELAWARE 

ARIGNA TECHNOLOGY LIMITED,           )  

An Irish Corporation,      ) 

         ) 

                                  Plaintiff     ) 

       v.        ) C.A. No.____________ 

         ) 

LONGFORD CAPITAL FUND, III, LP,  )  

A Delaware Corporation,     ) JURY TRIAL DEMANDED 

         ) 

                                  Defendant    ) 

 

COMPLAINT 

Arigna Technology Limited (“Arigna” or “Plaintiff”), by and through their undersigned 

counsel, bring this Complaint against defendant Longford Capital Fund, III, LP, a Delaware 

limited partnership (“Defendant” or “Longford”), alleging as follows: 

NATURE OF THE ACTION 

1. This is an action for declaratory relief concerning Longford’s filing of a UCC-1 

financing statement purporting to perfect a first-priority security interest in certain settlement 

“Proceeds” (as defined below).  Longford wrongfully claims that it has a security interest in the 

entirety of a payment made pursuant to a settlement agreement compromising the claims and 

licenses patent rights belonging to the Other Settling Parties (as defined below).  In this action, 

Arigna seeks a declaratory judgment that Longford only has the right to a security interest in 

proceeds received from patent infringement claims belonging to Arigna, not the right, as it 

claims, to a security interest in the entirety of the payment required by the settlement agreement 

compromising the claims and licenses patent rights belonging to the “Other Settling Parties.”  
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PARTIES 

2. Plaintiff Arigna is an Irish corporation with its principal place of business in 

Dublin, Ireland. Arigna is the owner of certain United States Patents and is in the business of 

patent licensing.  

3. On information and belief, Defendant Longford is a Delaware limited 

partnership with a principal place of business at 35 West Wacker Drive, Suite 3700, Chicago, 

Illinois 60601.  Longford advertises itself as a litigation finance provider.  Longford may be 

served with process through its registered agent, Cogency Global, Inc., 850 New Burton Road, 

Suite 201, Dover, Delaware 19904.  

JURISDICTION AND VENUE 

4. This Court has subject matter jurisdiction pursuant to 28 U.S.C. § 1332 because 

there is complete diversity between the parties and the matter in controversy far exceeds the 

statutory sum or value required for this court to have jurisdiction. 

5. This Court has personal jurisdiction over Defendant in this action as Defendant 

is a limited partnership incorporated under and subject to the laws of Delaware. 

6. Venue is proper in this district pursuant to 28 U.S.C. § 1391. 

FACTUAL BACKGROUND 

7. On or about August 24, 2020, Arigna entered into an engagement letter with the 

law firm Susman Godfrey, LLP (“Susman Godfrey”) pursuant to which Susman Godfrey agreed 

to represent Arigna to enforce Arigna’s intellectual property rights in the certain patents owned 

by Arigna (collectively, the “Arigna Patents”) against certain specified infringers of the Arigna 

Patents (the “August Engagement Letter”).1  

8.  Susman Godfrey agreed to be compensated on a contingent basis and obtained 

litigation financing from Longford pursuant to a separate Funding Agreement with Susman 

 
1 A copy of the August Engagement Letter, without exhibits, is attached hereto as Exhibit A.  
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Godfrey (the “Funding Agreement”), to which Arigna is not a party.2  Pursuant to the Funding 

Agreement, Longford agreed to pay the costs and expenses incurred in connection with Arigna’s 

enforcement campaign, including certain attorneys’ fees incurred by Susman Godfrey. 

9. The August Engagement Letter provided for Longford to recover its investment 

out of “Proceeds” recovered from Arigna’s effort to enforce its “Claims.”  “Proceeds” is defined 

in the August Engagement Letter as “any and all gross, pre-Tax monetary recovery or the value 

of any other consideration received, or to be received, by you, in connection with the Claims, 

as a direct or indirect result of, part of, in connection with, relating, or arising from . . . the 

infringement, sale, license, or other exploitation of all or any portion of you or the Patents.”  

The August Engagement Letter defines “Claims” to include all claims Arigna may have for 

damages relating to any infringement of certain patents owned by Arigna.    

10. To secure Susman Godfrey’s obligations to Longford under the Funding 

Agreement, Arigna granted and assigned to Longford “a first-priority security interest in the 

Proceeds recovered” in the August Engagement Letter.  The August Engagement Letter also 

gave Susman Godfrey a subordinate lien to secure its attorneys’ fees and advanced costs, and 

any obligation Susman Godfrey owed to Longford.   

11. On July 9, 2021, Susman Godfrey and Arigna executed an amendment to the 

August Engagement Letter to “identify the Infringers, Patents, Claims, and number of ITC 

Actions to be asserted for” Arigna’s second enforcement campaign (the “July Amendment”).  

The July Amendment did not modify the provisions of the August Engagement Letter 

governing Longford’s lien.   

 
2 A copy of the Funding Agreement is attached hereto as Exhibit B. 
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12. On August 28, 2020, without any advance notice to Arigna, Longford caused to 

be filed with the Washington, D.C. Recorder of Deeds, a UCC Financing Statement (the “UCC-

1”) purporting to perfect its first-priority security interest in the Proceeds.3   

13. On September 10, 2021, Arigna filed three patent infringement actions in the 

United States District Court for the Western District of Texas against an entity that Arigna 

claimed infringed certain patents owned by Arigna (collectively, the “Litigation”). 

14. On November 18, 2023, Arigna and the Other Settling Parties entered into a 

Settlement and License Agreement with the alleged infringer to resolve the Litigation (the 

“Settlement Agreement”). In addition to settling with Arigna, the Settlement Agreement 

compromised the claims of thirteen other individuals and/or entities (collectively, the “Other 

Settling Parties”), with which Longford had no relationship, brought in at least thirteen separate 

proceedings around the world, in which Longford is not involved.  To resolve all of these claims, 

the Settlement Agreement contemplated a payment made not to Arigna, but to another entity, 

Atlantic IP Services Limited (“Atlantic”), from which distributions would then be made to the 

various Other Settling Parties that licensed their intellectual property rights to and otherwise 

settled their claims. 

15. Longford has taken the position that, pursuant to the August Engagement Letter 

and the UCC-1, it has the right to a security interest in the entirety of the payment required by 

the Settlement Agreement with the Defendant, which compromises claims and licenses patent 

rights belonging to the Other Settling Parties in addition to Arigna’s Claims. 

16. This is wrong.  Longford only has the right, as set forth in the August 

Engagement Letter, to a security interest in Proceeds received from Claims belonging to Arigna.   

 
3 A copy of the UCC-1 is attached hereto as Exhibit C. 
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COUNT I 

(Declaratory Judgment Concerning Longford Lien) 

 

17. Plaintiff re-alleges and fully incorporates by reference paragraphs 1 through 16 

as though fully set forth herein. 

18. This claim arises under the Declaratory Judgment Act, 28 U.S.C. §§ 2201 and 

2022, and Federal Rule of Civil Procedure 57.  An actual, substantial and continuing justiciable 

controversy having adverse legal interest of sufficient immediacy and reality to warrant the 

issuance of a declaration of rights by this Court exists between Plaintiffs, on the one hand, and 

Longford, on the other hand, concerning the nature, scope, and applicability of the lien 

Longford seeks to assert against Arigna, as reflected in the UCC-1. 

19. Longford only has the right, as set forth in the August Engagement Letter, to a 

security interest in Proceeds, received from Claims belonging to Arigna.  Longford does not 

have the right, as it claims, to a security interest in the entirety of the payment required by the 

Settlement Agreement with the alleged infringer, which compromises claims and licenses patent 

rights belonging to the Other Settling Parties in addition to Arigna’s Claims. 

20. The Court should enter judgment in favor of Arigna and issue a declaration that 

Longford’s UCC-1 applies only to Proceeds, as defined by the August Engagement Letter, 

Arigna receives or has the right to receive on account of its Claims, and does not extend to 

proceeds derived from the intellectual property rights of third-parties with which Longford has 

no relationship.   

PRAYER FOR RELIEF 

WHEREFORE, Plaintiff respectfully requests that this Court grant the following relief: 

A. Judgment that Longford’s UCC-1 only attaches to Proceeds, as defined by the 

August Engagement Letter, that Arigna receives or has the right to receive on account of its 

Claims, and does not extend to proceeds derived from the intellectual property rights of third-

parties with which Longford has no relationship.  
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B. Award Plaintiff its attorney’s fees, damages, costs and expenses;  

C. Grant such other and further relief as the Court deems just and proper. 

JURY DEMAND 

Plaintiff demands a trial by jury in this action on all issues so triable. 

 

Dated:  December 18, 2023 

 

BAYARD, P.A. 

 

 

/s/ Stephen B. Brauerman  

Stephen B. Brauerman (#4952)  

Ronald P. Golden III (#6254) 

600 N. King Street, Suite 400  

Wilmington, DE 19801  

(302) 655-5000 

sbrauerman@bayardlaw.com 

rgolden@bayardlaw.com 

Attorneys for Plaintiff Arigna Technology 

Limited 
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